


ADDH,NDUI\{ No.t TO THE FIi\{ll.I\i(IING AGREEMENT

Project "Energy anrdl lliomass"
E,I{III AAP 2ID"I.O

ENPI/201}102tri-'7ti1

Special Condt[ti,ons

Qf tlre one ;part. ilnd

f[re Govenrrtrer]t of ttre l{ep1rblic of Molcio','a, hereinafttlr ref'erred to as "the Beneficiary"

0f Lhe othe:r Paft,

frave agreetl as follows:

arnended as follows:

Article I

Article2o|thespecialCcin<litiorrsisher,cbyreplacedas|ollows:

2-I 'l'lie total cost of the programnre iri estintatecl 4,1 21,'150,000 euro' of rrytrich:

-]4,000.'000er.rr.ofiomt}reENPI2010A.nnualActioirPrclgramrrreinfa
Republic of Moldova (ENPy201 Ol0Zl'7811.); and

. 9.460.000 euro from tlre Special Mcail;ttt.e 
.'EaPIC', (Eastern Partnership

anci Cc,operation) progrilnrme (ENPI/illl I 3/)25 037)'

'llhe ELI underrakes to finance a nraximumof'23,,{60,000 euro.'Ihe trleaktlown

financial contr:iirulion into hudget headirrgs isr shown in the budget included in tl

represelrtecl bY the

ENPV2O10/021'?81
"llrrergy arrcl lJiornass

?2
l tJri,:

'T'ec:hn

an<l Adnrinistrative Provisions (l\mrex II)'



Article 2

Article 4 of the Special Conditions is hereby

4.1 The period of execution of the finanp
Conditions shall commonce on the e

108 nrontlrs aft.er this date,

/t)

+.)

The duration of the operational irnpl

The duration of the closlrre phase is fi

Artir:le ll

The contracts innplerrLenting thB financing a

Mcasure "EaPIC" (Eastem Partnership lnte
037) shall be signed by both parties with
addendum"

Artiele 4

The new version of Arurex It: Technic4l

adelendum.

All other terms and conditions of the Finnn{i
form an integral pan CIf the Fipancittg A
is signed by the last partY'

Done in English in two original copies, onp

Beneficiary.

FOR T}IE COI\,IMISSION
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1, R.,\'U8rNA!4

1.1 Et:onomic and sociLal situation

'Ihe Republic of Moldova is the pooresl c,rlrntry in Europe, with a per capita GIIP of circa EUR

1,000 in :100!1. It has the lorvest level of Lrrbanization, as alnrost 609o of tihe population live in
rut'ftl irreas. Since irrclellencience, lhe cor.rntryside has ber:n hit hard by ph,stlomena of povertr'",

nrigration, ageing of the population and abancloning o1'social and economic iofiastructure.

Econoniic: groivth in the Republic of Mcidovii itt tecent yerrrs (50% cutnttlatively 1999-2006')

has treen ,tonceiltrated in r:rban areas and is ncrv beirt;g; parlly reversed by the severe globaI and

rcgionai r:conomic r:risis that hns hit the cottntrY 'sitt';e aulttmn 2008' For 2009, tjre nevr

government loresees a C}DP-decline of 97n, contlibuting to a btulget defic,it o[ several lttmdLed

rnilliqn eqro (EUR 1150 ntillion in Jan-Aug 2009), crtmpared to a roughly EUR t billion
natiorlal trudget.

'Ihe c,risirr natkes the c:urrenl- ecorrr>mic pr0lile: of the ,rourllry - based on int;lort, cotrsttmption

rind r,lntittances - even lrlore unsustainable. lt leacls to severe negative srrcial eflects and asks

fur urgerrt staLrilisation ancl liheralisation efforls, su;rported tr1'aid. hnporrs cumeutll'exceed

exporrs by a facror oi tlrree (lltilt 1,-5 billion / ELJR. ,6'00 rnillion in i-9/2009). Rentittances are

falling or stagnatirrg. Cclntrlry to popular belief, the lvlclclovan ecorlotlly is rruch less

depenrJenLt on agricrulturr: - confitlution of roughly EIJR 300 million to a GDI;r ollltJl{ 4billion
in 20108 - tlian on serviccs with EI-lR 2.5 bjllion antl irtelustly rvith BtrlR 600 million.

'l'he verl; loiv GDP lr:tcls tt: very loiv salarres nL:d ltensions, arril high poverty. As of

Sepri:nrbr;r/October 20CP. the a\reritge (official) .raln.fY vras 2,701 Moltlovan Lei (MDL,)' or

LL]R 164f, and rhe averirge pension ?7-5 l\4DL or EUII 47. This hides an even more pfont)utce.d

povefl.y irr rnral aleas. lJnemployment is c'fliciall'\,' still qrrite low at 6.\c/a in the seconcl

trime:ster of 2009, bLrr tfris figure lrides rntrssive miglril.ion irnd ttnclerenrplc,ylnent.

The ecorigrr-iic rect-rvr)ry was rapicl fronr 2Ctl0, registering real r[)DP gfowth o1'719t;, ilttd

fglloyeci tly 6.47c grovith in 2011 ir.ncl rr 0.?',/o corttraclion in 2012. The GDP growttr reacht:d

g.9olr, in 201.1 accorclinpito the clata release<l hy the Nr:rticnul Bureau ot'statistics in lv{ai'ch 2014,

The Moldo''r,.,l ..c,rr,rmy renrairts t1orninaterj by tfrc se,rvicr; seclor (61% of GDP) and the

rlriurul,actrLriDg sector (2:.O3q,b of GDP), although 2T,!i% of the actiVe labo'Ltr populatiort colltilltle

to de:rive: their living f ronr prirnary agricr.rlture:.

In.llure 2011, the El,) arrd lv{olclova cilnlpl,rLetl tlr,:, negiotiations ot} itn lrnbitiotrs Deep a:nd

Clon4rrelrensive [--ree 'Tla<]e Area (L)CF*l'A).'t'he DCITA is par't of the Association Agt'eetneitt.

which was initialled on ?9 Novernber 2Ctl3 ir, Vilniut;.

l.2licctor contcxt

The Republic of N{oltdova, statislic:ally the poorest counlry in Europe. is highlY dependent on

ener&).in p,-rrrc. Whereas p'retrol and colll sources hirve breett slightly diversi[ied in recent yenr:i

{trtul;sia, L.lll'1irre, cen'iral Asia), natural gas, the tnain sotttce for heilting, is atrniost 100%'

impur{ed lrom Russia, Accoxiing to thr: National Burerau of Stati.'itics, in 2007 ttte cotttttt'y has

inrprtrreci g22.00Qt carborr equii,ilents of natural ga$, as corrpared to i112,000t o''vn sources 0f

cotlbustibles. lnprrrri prices are rising torvards rvorlcl le'vels, irtrposing a sevefe burcien on th

poirulatLon and the ecoliollly



The neiv Molclovan flovemment" titat took i:rftice cn 2-5.9.2009 has already amouncecl its
intcntiorr to diversify efiergy sources. I'he energy chapter ol its llovernrnerlt pregramnler
F)urr"tpean Integratiott: L,iberty, Denu)cra:t', Prosperit.v 1,.009-2'013 lbresees i.a. support ior the
idcntificatiou of alternrtivc cncrgy soul'ccs by prornotirl,q nvestlnents in rerewahle energy. It
can pifli;illy build on tite tonner governmeut's Errerg'y Strntegy 2007-1J020 luhich foresees
gradunl convergence r,vith EtJ policies and rrdles, anrl lhc 2007 Law on, Renewable Ertergy,
whrch sets arnbitious renervable targets o{ 6% of energy gcnerfttion by 20i0 and l07o by 2020,
lnrplerntentatitrn, how'e'vcr, has lagged behind.

Thcre is consenstrs ilral whcat strau/ wrtste is the ll,:pui,li. of lv'loltlovil's rencwrble energ'y

source with thc biggest sliort- to medirrrr-r-term polerntial.'i'he country procluces alound 0.'7

rnilliorr tr)rules o1' wtrr:irt grain per ycar, rcsulting in an eqrr,al arnorrnt r:ll wheat straw. This
nrostl)/ unused Lriomass fepresents an inrailablc, substa:ltial and reliable source of renewahle
energy. h,lo.st of lhe poprulation livcsr iri rLrral Nreiis u,here wood ancl ctral are trrLdiiieinally Lrsed

for dorncstic hcating, Natural gos is hecoining prohihitrvcly cxpensive, In t"he difficult winter
conclilions pLrblic bLrildings such as schcols, llindelgrrtenri anril comrlunily centres are usually
mainl.rinq:cl a[ uncorrforr.irbly lurv ternperilturc:r orvingto cncrBy ineFficicnr:y and a lack of funds

availuble r,vithin iocal irdmini.straticrr bLrcllgcts for [ossil !'ucls.'I'his cfrlrses harciship and is cited
as a rcason for thc drift of pcoplc, c.spccially *rc young. into tclrvns or rtrigration

Moldova remains a net eucrgf iniporter, rvith orrly about 59lb r:f dernand fr:r prirnary energy

llcing; nict hy dorncsticr .iioLlfces" Ef tbrts on con,nectiorr tn ti:re EliJ Enrlrgy netlvurk atc ilngoing itt

2014, The construction oi thc Iasi-tJngheni gas pipeIine started irr Augus;t ?013 wherea$ other
inicrco:rncction projects irr the gm arrd electricity scctc'ls ruo br:ing considcrcd.

A reviscd Energy Strat.egy until ?030'!vas approved in 201.1. Thris Strategy fras three main

ob,jective,s rvhicli arc Sccurity of cnergy supply, Competitior) tu-\d availability of a{fordable
crlcr'tly, Envirorunent,al sustainabiLity and cornbatirrg clima(e change. The Goveltutteut <11'

Molciova also aprprovcd the Natiorral Action Plan in the field ai production of energy froin
rcnewablic soLlrces for ll0l3-2020.'fhc rtarget tbr renevi,alble rlnei'By sources is thnt this sectr:r

shorlld repre$ent 209b r>1' overall energy consuntpliion lry ll0?0. Llse of hiontass has been

considertd as one ot'th,: most llrclnising sectr:rs to aclricve this goal as lv{oldova has irtrportant

aglic,r-rltural wastes, ther counlry heing predorrtinimtlv irn agriculiLrral country'rvith crtltivatcd

lincl ntahiug irp half of thc total gurographicaI area. Lr.r i3enera1. the biornass ntarket is evolving
bLrt it,still requires irrr;roftant support to beconre fully cornpetitive and sustaitrablc,

1.3. Lesserns learnt and contplenrentanity

A rccent projcc:t, cornpleted under a USD I ntillion p;rant fir>rn the tSlobal Environmeut Facilitl
(GEli), lras rcsultecl jin thc in,stallation of I I demonsti'at.ion biomass fr"relled hcating systerns

(2.?ivlW capacitl,), bas,:d upon licensed local rnanufircturc o[ Dani.sh clcsign, supplying heat tcr

pLrhlic bLrildings in niral cornntunitiie:s, "l'hu.s tliere is r lgood opcrltionnl lbasis to show thilt tfLls

tcchnology works a.ncl is *'e11 received in the nrral corrununitics.

Spcial nnd econonric benelits werc vcry favorrrable, 'uvith i:viclctrt and consiclerable reductions in,

energy costs (up tr: 5i09ro Iess as c.crmplred tr: coitl rurd g,as) irnd CO2e r:missions. I:{eat plantsr

were t'ull irL norrnat"ive levels (mrintaining tentperiltLue lor a lull fLciriirig system) rvhicli led tO

an increasc of comfori lcvcls in sctrools and particiJrating;buildings. The avcrage prinre cosL ol

heat for biomriss wasi approxirrratcly EIJR 5 pel GJ (crmpared to EUI? 8.5 pel ClJ for nattrral

gas) tor the generation of approxirnatcly 2000CiJ pcr hcati.ng :;easori pcr instalLatiott.



The GEF-pilot project pointed trr lhe igllowing ke,,' 1.,r,'o1*: (i) 'iVell iitructured costractu.rl
uralrgenrcilts betweeil the. corrtractrng parties, ths lr3s;li adniinistlltion and a local biornass

supplicr, are critical to cnsure a tirnr:l1,and prechclable biornass bas;ed fur:1 supply; (ii) Frocess
and tecfrrrical specificatioir rcquire greatel attcntion to (]nsluc cffi:iertt and integratc,C

operiitions. A detailed r,3view oI all the GEF lfuntled d,erncrnstlation sites carried out in Octobe,r
2009 by the Framervorh-consultants who have helpec! in,:.laboration of tlliis project has showrr
that:lll irut one CEIr-financed installatiorn (related to thc heat distribution network, not thc lieat
plant) ar,: functionirrg. albcit wittr vnrious issrrcs thilt rrer:d to trc trken into considcration for
retining t"he technicll lnd <lpcralionr'l spc:cifications anrd conditiorrs.

The rclr,clvaiblc enerlq1, l'ri)rrr triornass dev':lopnrcnt proccss in tlrc Re.public of lvloldova

colnrrerii€([ irr 2002 with the stutly' Paleitinl U,st o.it' f,ls11pv1tatblc- linergl, (IJiomo,ss). This rvas

lbllorvecl by interacti,on w'ith thc CEi lRene'*'ab1e E)neugy Vt'orking Gror-p 2002-2005, frorn
which thc lv'loldovan rencrvablc cncfgy (biornass) sFcr:ificirtiorr w'as dcveloilod - tthermal encrgy

in purblic huilciings. Thc specilication took into accou,rrt developrnettts, especially in the Ukraine
and Balkarr countries. Thc GEF-funcied ilemonstration p[ojecl Rene+rabLe f:nergy .lrttnt
Agri,t'ulturctl Wastes i1005"2008, (REAV/) eslablishedi denronstratiott sites based r-rpon the CliI
syst€:nr spcci fication.

Rctcvant. on-gorng i,rcti,rns inciude the IlllRl-) Sustuitrable Iitrcrg\ Firttttrcing [;'ur.:ilin'that can

prov:de iunding for biomass projtcts of th.e private sector. The JapaLncse gov$fnnten{ hfls

rcccutly {'undcci tu'o [lionrass heating projr:cts thr,ough its ?KFi l]rogrlnlue, *rtd may be

cxtcrnding the prograrr,rne (indicativc huclget USD 6 nrillion). T'he World Bank Energy II-
Pro.j,3q1, co-financccl by Sida, (IJSD 45 ntillicn) is priniarrly locrLsed on erlectrici{,y transmissiort

an<i encrgS, efficiency in huilclirrg:;. LIIjAID ancl the Gr:cek govc:rnntent are also seeking to
suppofi thc energl,sector gcuerally and [:rionrass ir particular, DflD/Sida are supporting the

olicrarions c>[ the llr:61iorral Dcvclopnient ,\utlrorit'y, ',r'hich irtch-rdes regionril devcloptttcrrl

stratcgie,s, a pr{rcess linked to stat€r budgiet provisiensr and investnlernt portfolios firndccl throu,qtl

thcrcgir>nal rlcvclopnrc:ntfund All thcclonororgani,z,at:onsarcvstysupportivcof tltisproposeci

ncw EU-project and ttrcir gootl coopcrati<ltt can be at;t;umr:d ait verl' likely'

Thc choicc oia projecrL approirch rr:sults f'rclrri a ne,err.l (() loc:uts olt a specific encrgy topic rvhiclt

is rcgarrlecl by the nrLa.iority of energl'relatc,d agenc:ies and dortcrls as il topic of considelabk:

Ionglterrn potential.

ln 2011-2()l:1, thc EIi supportecl Eiomass developm,lnt thror.rglr a grilnt of HUR 1.5 nrillitrn ttl
t[e lvloldova Social lrivcstment FuLrrd {}vlSiF). The projcct callte ]io an r}lld in Deccmbcl 201:}

ancl ira<l installed soLrr panel systems in 1I9 dificrent putrlic lacilities and bicurass-firellted

hcrting systcnr.s in 3!) rlil'li:rent pLrblic facilitie s.

'l'hc Japan {nternational Cooperatbn Agency
pfocurenlent arrd ins,allatiorr of biomass boilers
rcsicinc at pLrblic', facilities (mainl'y scitools and

Cerrtral licgior] of )l'loltlova antl cttrc set of Pcllct

(J nC,A) rer::entl)' provided a grant for the

fluclltcd rvith thc pcllets rnadc tiom agricultulal
kinclerErarle,ns) in ?,5 r'trral settlernents in t

Productlon Plarrt irt Chrsinau.

Thr:rc is consenstrs thilt agriculturitl rer;iclLreii are thr:: [{epublic ol Moldr:lva's renewable

sorircc with the biggest short- to rlccliurn-lerm p:ltsntlal. Basecl on Lhe tlevelopment of th
seclof tltcse last yeirrs, scveral lcssons must be taken irttcr consideration l,or further developtriert

of thc bionta.\s sectol:



qLraiity assLrrm,le basecl on standards regulatinl;1 quality requirctttcrtts 1br differertt types

of Lriofr-rets is fiLridluncntal

effort must be prrt on the cle,,,elopnrent of pro;rel llgistics in order to ensure suppty o1'

biofuel at reasonattle prices in u tir:rcly maluler,
crnphasis nceds be pltced on integratcd solr.rtic'rn.s snch as devcl,opment of cornbinetl
te:hnology sohr/biornass. Inslallrrtion oI renerrab]e energy sources systcms has to bt:

fLrrLher comtrinr:ti lvith Ilfficiencli rneasrlre.s in huiIdings.
ecttucalional initittives focuscd on RcnervAbler Energy and l3ncrgy Efficiency are'vcrl/
irt:porl.ant asi the!'pernrit berreficjarie.s t.o Lrec,llnle prornoters of sutstainilble energy and
n{)w [echnologim in the Comruunities w'hme tirr:y are li'uing
trainings to Lroilrr operators iurd tcchnical slaff of Lreneficiruv in.stitLrtions necd to b,:

further in.stitr.rtionaliz,ed in order to ensure sustainable develo;pntent o[ Ltre $ector.

Putrlic-Private Fartrterships (PPP) can trc *[feclive soIutjLons lo erlsure sustainat':]e

biomass-baseci lie ating scrviccs and elficient (:]peration and rmaintenartce of fte syslenrs

installed.

1,4 llonor coordi naii,orl

Thr nerv Gclvernrlrent has fornretl a unit unclcr lhe State Clliarrcellery whir:l't rvill be responsible

for d<>nor cooidination. Sector wolking group$ urc to l:re l'olrncd at ntirtistry level ancl chaircd by
the rclcvrnt rninister'. Eneigy r,vill Lrr: unrler the ]vfirri:;Lry of Iconottiy, but ilte ttlrrnal grottp hlrs

yet to br tonncd.

AII r'lonc;rs, including the Iruropeim Cornniisrsion, LJI\, \Vortd llilrrk, Sida, DfiD ancl EBITD-

meet at a inorrthly coordinaLion meeting ils tlLere is a rec()grtised neecl tor a contnton approach

tiom t.he clonors as *,cll as conrnritnicnt ancf political rvill fLorn the govemmettt. l)trring tl'Lc

forrnLrlirtion stagc, rrujor dortors and stakeltolclers hrlve been irttcr..,ie'werl and fully bricfcd c'n

tliis ploject and there is general enthusirs;m and a declarcd wish to be invtrlved.

2. pr tRllyrfroN

2.1. ()h.ir:ctives

'fhe overall objective js to contribule lo a mr)re secure,, competili\'€ antl suslainablc encrgy

productir:n in the Rcpublic of lvloldova through a larg,eted supporl" t0 the tnost viable nnd

readiily availalrle locui sourcc of, renr:watrle encrgy, narmely biomass from agricultltral rvastes.

'Ihe pro.ject purposc i:, to sigtrificilil.ly irlcreas,e [rc ntir: of renewiilrle energy teciuiology througlt
litel switching and erre:rgy etfrcierrc:y. This ivill prinrarLly foc'us orL itnpr,ovitrg hcating comfort

level.s in nrral public fiector buildingls includirLg schor;,ls arid con::n*nity c,entres by using readily
;rvailablc n'a$te straw suppliecl tj'orn locu,l agrLcultural entcrpri.scs.

ln line rrrirh ilre princ1ple of "rnore for more", [his Programrric benefits fi'orl aclditirtnal fundirrrg:

undcrthe l:astcrn Partnership Integration and Cooperirtlon (EaPIC) progranlne, witl: the aim ol

fosterirtSl sustainablc u:,d inclusive growtlt and cconornic rJcvclopmenl.

2.2. Expected results

'fhe stratcgy is t<l install a suffic,icrrt number of stra,u'r,-fired heating s]/stcms so tts to establish a

Irarket for the heatin;51 tecrhlslsgt and tbl baled stfaw as a rcliaitlc and sr.rstainahrle fuel.



Therefore ttre ecorrornic activitji in mrirl areas u'ill be stre ancl local prodtrction o1'

biomass r;tovt:s raisecl -Besicles the ntairr resLrlt of drastical ling thc usc of lorv-tcch,

biomiiss burners for tfre use o1'lvasle straw, innovative sub {br the developmerit anCl

demonstration of tecirnology tclr higher efficienc5, dorres;tic stoves and hriqurette production,

zutd po.s.sihly the use oi biortrass lor r)olllrlu,urall heatingr a,nd co-generation wi]1 also be results of
the project.

'[he pxiject exlension {lnde( from lhe EaPIC plrr)gfi}]rmll) allocalion will airl to extend
biomirss systems installatiorr lo morr] regions of the Tl.epr.filic ol Molclova. It r.vill a]so slrive to
cc,rnsoliclatc Lhe crnerlgirrg bior ass irlciustry and rni:rl:et to na.ke it fulty compelitive:tnr1
sustairrrbIe once lhe pro ject is oycr.

2,3 r\ctivities and impl'ementafion timetable

The l'oreseen project activities iiiclude:

re.siclential apartrnenl blqcks if appropriate (in,c'1. ler;erve);
ting sys,tems + 20 Solar li"lot Water Sy.sterns in

graph i cal r:xtcn.sion);

mbil'/p:ro,Cuctian lhrough lense/hite-purchasie
tem l'or hriquetting and p'elleting equipment. A

rer,olving furrrcl rriechanfsni is set up try the e,rlclgl/ efficiency ogency. The fund allours

prodr.r el's to procure eqjLripment in inst.alments by l'or 20{% aclvitttc,g paynietlt and 3 years

reinrb rsabie loan,
. Supply ol'equipnrent fof laborator!' for evatuation o1'the qr"rality o1'Biofuels:
. Reseuch, developmcnt] and intt:rverition: d,i)mestic heating secl.ot, cogeneratiotr atid

bri qLrette m anufitctu re ;

" Capacity builcf ing at re$ional and local levels;
o Plclln<ltion clurJraigrr:
n'l'echnical assistancel
c Market solutions for d{r,cloping bionrass-bar;ed hcat.supply.serv'ice in public buildings

by a prival,e company ancl managed by a private

el At lhc r:nd of thc lea"se term, the iocal hoilers'

atl0rll

Thcre is sufficient [1*xibility i[r the plojecL Iunding 1o a]lou' l'or tire de,''elopment of a private

sector rnarket for c0'rlllactor-$ ivishing to ar:t as Jirr:l suppliel's to the heating plants. Str*u'
handling equipment r;uch as b{lers, trailers and bale hanclling tractors coulcl be provideci uncler

irnancial model.s rvhir:h have bben trlreadv well develoned by 2KR. Thi.s organisatiott alsrt offtlr.c

a.\sesstnent. advice ilncl reviprv of r,=quir':ment.s:, eqrripnrent suprply; triiinrngi insurattce;

maintenance and repal,r; o1' tl]e f\rel cycle inventorji. Tlne 2KR rnocle.l inclucling it revolving
fund, provicles contra,ltors u,ith ticcess to slructureil f.inancing t'c,r the agricultural sector.

e firrancing over a 4-year period, with the first
Ine,chiiilisIn rvould neecl to be cauied oilt to

inanr:irig 'The LINDF tvrtultl be responsible for
t o{'a Daftner sltch as 2F.l{.



3. I,() CAT I0N"..$r)D!UII^ATION,

3,1. Location

Moldova

3.2, Duration

The cxccution period of the Agreer:rcnt will be 1Oii rnonths, This uxcclttion peiiod rvill
comprise 2 phases undcr thc conditions provided for in article 4. 1 of the General C<lnditions

(Annex i of the present Agreenrent):

l. Operational inrplementatior,n phirse tbat starts fronr tjne entry into forcc of the financirlg

agrcernent and rvili have dr-rration of 134 ntotttlis.

2, Closr.rre phase of n rluration of ?4 rnonths lhflt start.s from the expiry <late of the operational

irnplcntcntation phase.

Pursuant to eflicle 6 9f the Gcneral Conditions (1tr.nne'x I of the prcscnl. Agreement), thc

contract.s implcmentirig dre finnncing rrgrecurcnt shall tre signcd at ltlc latest \r'ithin threc years

of tlie entry into lorcc of thc liniurcing a,grccrllent (excerpt audit and cvah-ration contracts)''l'irat

deadlinc ilray not be extencled ('surlsct clausc').

The cluration of acrivities rvould inclticatively be ?2 nrortllts, cotntlteneing,l'rottl the signatule oi'

the contribution agreenrent with UNDP.

4. IVIPI,EI\,IBNT ATI ON

,1, I Organ isational s,et- up and responsibilities

lmptementation shall be by Joirrt rn&nilgerner:t rvith Lfn{DP. This organiltation has been chosert

as it lras a broacl range of expcricnc* in tl"re implemr:ntalion of cotnnlunity infrastructurt:

developnrent projects irn rural area.s in the Reptrblic of'h4cldrrva.'

T'lre Er-rropean Comni:;sion reserve:s its ligirt to chalrg,s the delegaterl body i*dicated above or

thc scol:e of the delergation, wi[hout this ner:essarily,rr:cluiring an ailletl(lmeni to the financing

agreernenr, ln that .as.,, it shall notify the na.tne of the now delegatcd body ancl/or the scope of

the task(s) delegated (0 it.

4.2 Reporting

Reporting rvill be dortr: by thc financcd Proj,:ct.s to tlhe EU

standarci Droceclttres.

Delegation in Chisirrau according t



I

Installation of up to l.l0 bionrass hrrating systernri, rp to 35VtW instailed
capacity, for ciistrict heatlng in rural contrnunities prirrurily supplying puloli<:

buildings and resiclcntial aparlmcnt blocks if appropriatc: (incl rcsr:rve)
.q,580.000

2
Re search, development and intervention: domcsti'c hcating sc(:h)r,

cogcneratiort and briquettc manufacturc
t,500.000

3 Capacity builtlirrg at rcgional anci locaI lcvels 300,000

I Prornot ion ca nrpa i*er r 200,000

5 Tcchnical assistnncc 2,000,000

6 Manasement fee Ul{DP 420,000

,oo i

EUR q.,16 rnillion firnclsl from the DaPIC programme allocation - ENpUrlOl3/025-037

,.):trl\. ntur

Instnllation of adclitional B0 bionta.ss hcati:ng systerils +'20 Solar tlot \\rater

Systcrls in public buiJciings around thc cor.lrrtr\' (gco1:raphical extension)
s,200,000

7 Lcasc-Hirc financirrg systern for briquetting and pelleting, equipment 600.000

3
Market soluLicns for cleveloping bionrass-basccl hecit supply serl'ice in pubtic

huildings (PPP)
700,000

t1
Support of local biomass boilcr arsscrtth,ly/ptodu,lticln throu!lh tease/hire

nurchasc rrtcclranis rtr
200.000

5 Laboratory for cvnluation of the qualily of 13iofircls r00,000

A Caplcity building ilt reBional anci loce,I lct'cls -ido,ooo

1 Prornotion canipaign 200,000

I 'fcc hnica I nssistanc,e _l_lJ l0,0oo _
r) Indepcndcnt final e'valuation of project 3Lr22

l0 ,rv'lanagcrne n t fee UNDP I o rs,sia
:;,



T

UNDP is well placed lcr intplernent thi.s pro.je:t giverr their anay ol ex.pertise gainecl especially
in its Litcgratcrcl Local Development Programme.'l'ire crga:rization seerns to have elfectiv,e
rcsults-brasecl ntanagemenl and extensive experience rr,il-h implemerrtinlg local developnent.,
self-gcvernrnent and par-ticipatory prdects. The uNDp lntegrated Local Development
Programrne tearn ittclucles experienced rnanagernent rlrnrJ prot:essional corlmunity rnobilizatiorn
expeds and ettgineers rvith extensive knorvledge, inr;ludrng bioma.ss pilot projects in the
Republic of Moldova. The UNDP country oft-icc:,, inclnding irs operaiion, 

-u,tit, 
is highly

experienced ivith large scale procuretrreut, recnritrne:nt and inte.r-relations at nalionarl and
intetnational level. 'l'o support implementation LINDTP pJans to contrihl:te up to ?.5fo of the
total budget.

4.4 l\ttobilisation of' the Project/Prograrnme Iludget

All <:ontracts inrplementing the action nrust be arvan:le<l rrncl irnplemenlercl in accordance lvitlr
tho procedltres atrd st.andarcl documcnts lrlid cio,,,r,n arnri publishe 11 hy the Irrtcmational
Organisation concerned.

D EVr\LLIATICTN

5.1 lVlonitoring
'l'he DLi De)egattorr in Chisinau rvill monitor lnd supervise rhe project The Delegation will
monitor the irnplemetitirtiott of the a.ssistance cn thr:: basis of project visrits, rneetings rvitir all
stake:hoiders, and regulru reports provided b1' the Cr:,ntractor. The re1;ioual ROM-project ivith
office in Kiev aticl a branch in Chisin*u zrssists the l:uropean Cornrnission in nlouitoring arul
assessirtg projects in ternu o{'the iir.rality of servjces provided, rssulls deliverert and t}re
actrievemetrt of project activities. Applicable Euu,rFrean Cornr:rission standlrci irrdicators
inclucle: fire] srvitching (nrainly coal atrcl natural gasi to bioniass'); annuall cmissiort reclr-rctions;
hent generatiott; trutrtber <lf participilting br.rsinesses; il:':pact or"r local cconorlly. Verification r:f
specil'ic project perfomrance indicators will result li'r;,rn exalniniug thc rcc:ords of r:runicipalities
artd edtrcational atrthori t.ies.

In orcler to facilitate tlte rnanagenrent of thr: projei:tl and its monitoring aucl evaluation, t]re
Contractor, irr collirboration with tlie E,uropearr Conntissi,lr.r services arrd the beneficiaries, lvjLll

defirre a rjcrailed set ol irtdicators of achievenlent ol. the proiect activities during the inception
phase. Specific pcrforrrtartce rneilfLrrcs shoLrlcl be ch.oserL [recause they provide valicl, uscful,
practical ernd conrparirLl.ie measures r>f progress torval<ris ac]rieving expected results. They can be
quantitative (i.e.n1eftsLlres of quantjty.,ncludilrg statistical statelnents) or qualitati,,,e
(udgernents and percep,ti on cleri vecl I i'ottt s ub.' ect i ve ar:talysis ).

5.2 Evaluation

The project lvill be sub.lect to arnnr,ral rcrierv, rvhich ,,,','ill assess colripliirnr:e rvith conditions artd

ntake recommendations on the appropriate lt:vel of i:[is,bursements, Frio:i to the cornpletion o1

the project, the FU Delcgation will mandale consult;lnts to carry out an indeperrdent finral

evaluation oi the pro.ject. lndependenI revieurs r,vill risscss c,cmp]iarice with tlhe

conditions/indicators oi' tl, e Financing Agreer:nent.

f:Il{FOR MATION ANr) VISBItr,I'rl1

The project will endeavour to itrther enhancr the poriit:ive imtge ot'the []U in the context of itti
work in the Republic of Moldova. At ilppropriate nrilesriclnes during the ploject ciuration a.nci

after appropriate events, press releases rvill tre issuei.l, 1n qe-riperation with the EU Delegatiol:,
in Chisrnau. 'lhe llr-rropean Clomnrission visibility guidclincs rvill tre applied.

t{}

f,


