ADDENDUM No. 2 TO THE FINANCING AGREEME

Sector Policy Support Programme on
Economic Stimulation in Rural Area
ENPI AAP 2010

ENPI1/2010/021-782

Special Conditions

The European Union, hereinafter referred to as "the EU", represented by t
Commission, hereinafter referred to as "the Commission",

of the one part, and
the Government of the Republic of Moldova, hereinafter referred to as "the Beneficiar

of the other part,

have agreed as follows:

The following provisions of the Financing Agreement No. ENPI/2010/021-782 s
November 2010 and amended on 14 December 2012 for the implementation of th
"Sector Policy Support on Economic Stimulation in Rural Area" are amended as folloy

Article 1
Article 2 of the Special Conditions is hereby replaced as follows:
2.1  The total cost of the programme is estimated at 72,000,000.00 euro, of which:

45,000,000.00 euro from the ENPI 2010 Annual Action Programme in
Republic of Moldova (ENPI/2010/021-782)

INT

he European

igned on 26

€ programme
VS:

favour of the

14,000,000.00 euro from the Special Measure "EaPIC" (Eastern Partnership

Integration and Cooperation) programme (ENPI/2012/024-358)

13,000,000.00 euro from the Special Measure "EaPIC" (Eastert
Integration and Cooperation) programme (ENP1/2013/025-036)

The programme has the following components:

2.1.1 Budget support: 68,000,000.00 euro

2.1.2 Technical assistance support: 4,000,000.00 euro
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2.2 The EU undertakes to finance a maximum of 72,000,000.00 euro. The breakdown of the
EU's financial contribution into budget headings is shown in the budget in¢luded in the

Technical and Administrative Provisions (Annex II).

Article 2

Article 4 of the Special Conditions is hereby replaced as follows:

4.1  The period of execution of the financing agreement as defined in Article 4 of the General
Conditions shall commence on the entry into force of the financing agreement and end at 96

months after this date.
4.2  The duration of the operational implementation phase is fixed at 72 months.

4.3  The duration of the closure phase is fixed at 24 months.

Article 3

The contracts implementing the financing agreement that are funded from the 2013
Special Measure "EaPIC" (Eastern Partnership Integration and Cooperation)
(ENPI/2013/025-036) shall be signed by both parties within three years of the entry ints
present addendum.

Article 4

The new version of Annex II: Technical and Administrative Provisions is atta
addendum.

allocation of
programrne
b force of the

ched to this

All other terms and conditions of the Financing Agreement and its previous addendum remain

unchanged. This Addendum shall form an integral part of the Financing Agreement ai
into force on the date on which it is signed by the last party.

Done in English in two original copies, one copy being handed to the Commission aj
Beneficiary.

FOR Tl-I!i COMMISSION FOR THE BENEFICIARY
| Illl-
e @9/
Michael Kohler Turie Leanca
Director Neighbourhood—" Prime Minister of the Government of the
Directorate General for Development Republic of Moldova

and Coopéyation - EuropeAid

n § w/‘% Date: ‘g 7 ﬁf 920/9

Date:
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ADDENDUM NO. 2

ANNEX II TO FINANCING AGREEMENT N° ENP1/2010/021782

TECHNICAL AND ADMINISTRATIVE PROVISIONS

BENEFICIARY

COUNTRY / REGION Republic of Moldova
REQUESTING .
J— Government of the Republic of Moldova
BUDGET HEADING 19.080103
TITLE Economic Stimulation in Rural Areas
TOTAL COST EUR 72 million, of which:
— EUR 45 million from the ENPI 2010 Annual Action Programme |in favour
of the Republic of Moldova (ENP1/2010/21782)
— EUR 14 million from the 2012 allocation of Special Measure "EaPIC"
(Eastemn Partnership Integration and Cooperation)
— EUR 13 million from the 2013 allocation of Special Measure| "EaPIC"
(Eastern Partnership Integration and Cooperation)
Aid method / - Sector budget support (EUR 68 million)
Eigigemem - Technical Assistance (EUR 4 million)
Direct centralised management.
DAC-CODE 32130 SECTOR Small and medium-sized enterprises

(SME) development
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1. INTERVENTION

1.1. Objectives

The objective of this Sector Policy Support Programme (SPSP) is to contribute to the s
economic development of rural areas in the Republic of Moldova. This will be achieve
the support of interventions in (i) the economic and SME sectors and (ii) on regional dey
that are foreseen in the policy matrix, as well as technical assistance and policy dialogue.

This Programme should have a neutral impact on the environment. The issue of good g¢
will be addressed by the programme through a series of activities related to publi
management. Gender issues are widely addressed in this programme and were the su
specific study in the formulation period.

In line with the principle of "more for more", this Programme benefits from additiona
under the Eastern Partnership Integration and Cooperation (EaPIC) programme, with t
fostering sustainable and inclusive growth and economic development.

1.2. Expected results and Main activities

This SPSP will give a significant boost to the implementation of the National Dey
Strategy (NDS) and the Anti-Crisis-Plan, in close cooperation with EU member states
development partners. Main supported activities include (mentioned in order of listing in
Crisis-Plan):

1) Streamline the network of secondary vocational schools and colleges; 2) Re
administrative burden of starting and doing business by creating one-stop shops at
Registration Chamber and simplifying licence procedures; 3) De-monopolize key imp
regimes, €.g. on meat, and stop systemic under-declarations of the value of imports; 4)
the dues for customs clearance regarding the operation of free economic zones and oth
regimes; 5) Increase the loan volume under the National Programme for Economic Emp
of the Youth; 6) Capitalize credit lines to stimulate competitiveness of producers and

exporters in rural areas; 7) Raise the annual allocations to the Fund for Securing Loans; &
financing for the purchase of equipment by SME through existing credit lines financed
and the EU (2KR) and World Bank (RISP); 9) Mainstream gender aspects, empoweril
economic activity in rural areas; 10) Launch a new programme (PARE 1+1) to stin
investment of remittances in the set-up of new rural businesses; 11) Create a network o
incubators and industrial parks; 12) Ensure the functioning of the regional developmen
and regions North, Centre and South; 13) Maintaining and/or Increasing Capitalisation
grant system in order to pilot "ENPARD" like interventions.

1.3 Duration

The execution period of the Agreement will be 96 months. This execution period will ¢
phases under the conditions provided for in article 4.1 of the General Conditions (Anne
present Agreement):

1. Operational implementation phase that starts from the entry into force of the
agreement and will have duration of 72 months.
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Pursuant to article 6 of the General Conditions (Annex I of the present Agreement), the contracts
implementing the financing agreement shall be signed at the latest within three years of the entry
into force of the financing agreement (except audit and evaluation). For the 2012 and 2013 EaPIC
allocations, this period of three years is counted from the entry into force of the respective addenda
to the financing agreement. That deadline may not be extended.

2. IMPLEMENTATION

2.1 Implementation method and Procurement and Payment clauses

Budget Support

Procurement Clause: All contracts implementing the action must be awarded and implemented in
accordance with the procedures and standard documents drawn up and published by the
Commission for the implementation of external operations in force at the time of the launch of the
procedure in question.
Payment Clause: All payments must be made by the Commission in accordance with the general
and specific conditions of the Financing Agreement and with the procedures and standard

documents drawn up and published by the Commission for the implementation of external
operations in force at the time of the launch of the procedure in question.

The government of the partner country will confirm that the relevant Treasury account has been
credited and provide documentary evidence of the transfer, including the exchange rate used.

The technical assistance component of the programme will be managed centrally and directly by
the Commission.

2.2 Budget and calendar
2.2.1 Budget
Amount EU contribution Other donors Sector/ministry

budget/funding over
programme, duration

Budget Support EUR 68 million | EUR 68 million | EUR 3.2 million EUR 29 million

Technical Cooperation | EUR 3.7 million | EUR 3.7 million

Evaluation EUR 0.3 million | EUR 0.3 million

The foreseen budget is EUR 72 million.

The first component is a budget support of EUR 68 million. It is planned to be disbursed through a
total of six tranches:

- First (fixed) tranche of EUR 15 million;

- First (variable) tranche of EUR 10.85 million;

- Second (fixed) additional tranche of EUR 3.15 million, for drought mitigation;
- Second (variable) tranche of EUR 13 million;

- Third (variable) tranche of EUR 14 million, from EaPIC 2012 allocation;

- Fourth (variable) tranche of EUR 12 million, from EaPIC 2013 allocaiton.
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The fixed tranches will be based upon fulfilment of general conditions as detailed in T

Appendix 2.

The variable tranches will be based on independent reviews of the implementation of
Matrix in 2011, 2012, 2013 and 2014.

This budget support component is complemented by a technical assistance package,
evaluation, of EUR 4 million.

2.2.2 Calendar

The duration of the operational implementation phase is 72 months, starting from the
force of the present Financing Agreement.

The indicative calendar for the disbursement of the budget support component is:

- First (fixed) tranche: 4th quarter 2010;

- First (variable) tranche: 4th quarter 2011,

- Second (fixed) tranche for drought mitigation: 4th quarter 2012;

- Second (variable) tranche: 4th quarter 2013;

- Third (variable) tranche from EaPIC 2012 allocation: 2nd quarter 2014;
- Fourth (variable) tranche from EaPIC 2013 allocation: 2nd quarter 2015.

2.3 Performance monitoring and criteria for disbursement

2.3.1. Description of performance monitoring arrangements

A steering committee will oversee the implementation of this SPSP. It will include the

institutions: State Chancellery under the Prime-Minister (in its quality of Aid Coordinat

Republic of Moldova), Ministries of Economy and Trade (esp. SME Department)
Agriculture and Food Industry, Construction and Regional Development (including the

development Agencies), Labour, Social Protection and Family, SME Organization (Ol
Chamber of Commerce and Industry. Cooperation with other development partner
assured. The Steering committee will be chaired by the State Minister under the Prime

However, in order to avoid parallel structures and donor-led procedures, existing
monitoring institutions will be used to a maximum extent.

The Anti-Crisis-Plan foresees notably that the State Chancellery compiles a quarterly re
implementation. Semi-annual reports will include quantitative and qualitative 1

indicators. A Programme Board will include donor representatives and, as a conditic

SPSP, the European Commission will have a seat in it. If the reporting mechanism and p

board work efficiently, the overseeing of this SPSP will be covered to a large extent. On

part, IMF staff reports under its new programme will be used, as well as assessments
Bank, DG ECFIN, BUDG and other sources.
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2.3.2. Criteria for disbursement

General conditions for the disbursement of all iranches covering at least the eligibility criteria
support;

- Satisfactory progress in the implementation of the partner country sector policy and strz
proposed budget support falls into the category of 'non-traditional sectors’, as defin
internal Guidelines Support to Sector Programmes. A number of laws and strategies exi
on regional development, SME support and investment and export promotion. There is |
considerable scope for prioritisation, harmonisation and more realistic budgeting of these
strategies especially : 1)Reduce the administrative burden of starting and doing business b
one-stop shops at the State Registration Chamber and simplifying licence procedure
monopolize key import-export regimes, e.g. on meat, and stop systemic under-declarati
value of imports; iii) Cut down the dues for customs clearance regarding the operati
economic zones and other custom regimes;
- Satisfactory progress in maintaining a policy of macroeconomic stability as evic
continued implementation of an IMF-backed macroeconomic programme. If the review ¢
programme is delayed, temporarily suspended or invalid, the Commission may still
disburse the budget support if it considers that the macroeconomic stability policy is
implemented or that it does not jeopardise the sectoral objectives after consultatis
appropriate level with the partner country and the IMF;
- Satisfactory progress on implementation of the programme to improve and reform publ
management and demonstrates commitment to implement articles 40 (Public Procureme
(Sound management and control of public finances) of the EU-Moldova Action Plan.
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Specific conditions for disbursement of individual tranches: The details are given in Appendic
expected performance levels and timetable, indicators, base and target values for the firsi
indicative values for subsequent years; standard table listing conditions for tranche releases.
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The chosen performance targets and indicators specified in Appendix 1 will apply for the dura
programme. However, in duly justified circumstances, the State Chancellery of the Republic g
under the Prime Minister may submit a request to European Commission for the targets and indig
changed. The changes agreed to the targets and indicators may be authorised by exchange of lette
the two parties.

3. MONITORING, EVALUATION AND AUDIT

The Anti-Crisis-Plan foresees an evaluation at its end in 2011. The European Commissig
its right to contract independent evaluations. Standard procedures for audit of EU budg

apply.

The programme will be subject to independent reviews that will assess the level of cor
performance with its conditions / indicators set forth in the present Financing Agreement

In the event of failure to fulfil a condition or achieve a quantitative target or indicator du
majeure”, it will be possible for the given condition or indicator to be neutralised as a d
of the variable instalment.
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The European Commission might mandate consultants to carry out, in close cooperation with the

Court of Accounts of Moldova, an audit of sample of expenditures related to the implem:
the selected specific activities

Prior to completion of this SPSP, the European Cornmission may mandate consultants (¢
an independent final evaluation of the programme.

enfation of
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Furthermore, from a more general point of view, budget support operations might becon
to the Results-Oriented Monitoring (ROM) mechanism.

4. COMMUNICATION AND VISIBILITY

In the Financing Agreement, the Government shall commit itself to ensure that the visibi
EU contribution is at least equivalent to that given through media to other donors supp
National Development Strategy and the Anti-Crisis-Plan. The EU visibility guidelines apj
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APPENDICE

1 - Performance criteria and indicators used for disbursement
2 - Disbursement arrangements and timetable
3. Policy matrix
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Appendix 1: Performance criteria and indicators used for disbursements (budget su

Review of Policy Matrix implementation results should be considered the basis of asse
programme  SUcCCess.
supplemented by the review of the EuropeAid standard indicators, and relevant to the |
context. Some issues to be addressed include:

Review of Moldovan Anti-crisis plan should be performe

pport)

ssment of
d, being
Moldovan

Sector Economtc Develo ment of the Rural Areas in Moldova

Com_ onent I, Srrenqthemue' the local level

Trammg needs analys1§ tor lE;Ds and-ADs staff comt)]eted ) achleved

Entrepreneursh1p training programme for EDs and Ads staff develnped S T g;:hie\red

EDs staff trained in entrepreneurship and project/programme management 100 staff uni
trained

ADs staff trained in entrepreneursmp and prﬂject}pm grdmme management

60 :;taft units tre

Component 2. lnrovn ess access to Financial Instruments.

Subcomponent 2.1. Increasing t capitalization of the grantfund for the National Progmmme for
Economic Empowermqnz of Youth (NPEEY).

NPEEY Cap1tal increased in 201 1-2013.

4 mtihou Eu
320 grants

320 business

80 NPEEY grants |
disbursed to

t‘emale owned

_ta; gewd at rural 5usmes=ses

(s

rined

o

es

e .
LGF Capital mi.reasecl MMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMMM ) | million Euro
Balance of Loan Guarantees Offered (30% F). 78 active 3
| guarantees by the |

end of the ve

| (2012) of whic

ar
h 23

i to female

New FTE jobs created (37 % FJ_

Awareness of the ESRA LGS within the banks and RDAs { Reyund] Development achieved
 Agencies) conducted. |
- Monitoring of the guarantee process and its impact on the entreprenemral activity achieved

conducted.
Subcomponent 2.3 Int:reasmg capltahzauon of Japanese Non-ijer:r Gmné Aid Scheme (JNPGA’}

i ne b

entrepreneurs
360 FTE job of
| which 133 fe !

JNPGA and/or PARE 1+1 capital increased in 2011-2012, 0.9 million Euro
JNPGA and/or PARE 1+1 reporting system in place. =~ achieved
Grants disbursed (20% F). - 30 grants of which 6

' New FTE lohs created (37% F).

entrepreneu

_ Completed fea51b111ty bludy on the appropnate model of business incubator. achieved
| Business incubator model selected _____ ~achieved
: Potent1al 1ncubat0r lou.mons selected achie ved__

‘New Business incubators phvsu:all_v constructed and launched at cost of 0.3 1.5 million E
- million Euro/BI

' SME businesses withirl new business incubators (30% F)

15 SME tenan
business incuh

grants to female

]

s/iper |

ator



New FTE jobs created (33% F).
! |

Trammgs sessions for business incubators SMEs Lomp_vleted

Trammg units dehvered

Subcomponent 3.2. ' rovm Infrastructure to support farmers’ market access
FeaSIbllltx studies on estabhshment Chisinau Wholesale Market

Potentlal beneficiaries lclentlfled
Allocatmn for market _access ir lm provements

_ C'Um onent 4. Conduct Agricultural census
' Agricultural census perfor nd report presented

omponent 5. Implementation of gender mainstreaming in
levelopment mhc!e'i under the ramework of the bud,

Networkmg system f()r‘I (JFPS ((zender Focal Pomts) at the relevant ministries and

rayon administrations established.

Trammg needs assessn‘rem conducted.

Tralrung programs andlManuals for GFPs developed.

Trainings sessions for GFPs conducted.

Rayons and RDAs gender awareness lrammﬂs c.onduued

60 FTE jiobgper

- business incubator

H

of which 20 FTE
female job

SMEs and 3
training sessions

- organized for BIs®

H

L

H
H
Fi

Admmlstratbrs i

achieved
. achle ved

e
achleved

achieved
achieved
4 trammgs sessions

achieved

Umts of tra1n1ng delwered

Statistic bulletin "Men and women in the Republic of Moldova" pubhshed

| Gender dlsaggregated data collection and dnalybls improved.

| Biannual coordination | mcetm g held.

GOM An“riunalnRepor(s on gender strategx and work plan lmplementatlo
prepared |

31 mmg t’mreprenen A

Subcomponent 6.1. C nduct programme of entrepr eneurshlp tl aining at VET schoo[s
Develop the sero' 100!3 and colleges capacities. '

wwwwwwwww R e A i i

i
H

; New MoED apm‘oved entrepreneurship 5-module training introduced for piloting

f
- VET schools teachers trained.

| 400 students have started new Entrepreneurship Curriculum as part of

- Curriculum 2012-2013

' - Of these 200 female students have started new Entrepreneurship Curriculum as
part of Curriculum 20 12-2013 il
Subcomponent 6.2. Improve the materials and didactical at the pﬂrst secondar_)g
institutions ( colleges) {mder Mlmstry 0f Agrwultul e and Faod Industry (MAF /] )

The ]prlorlty post seco ndary institutions (<.olleges) under MATI identified.

' VET schools endowmqm plan prepared and started to be i implementad.

Bl

T, 1

60 units of ermmg

aLhIE\"Ed
achieved
- achieved

5 meetings

5 reports

&;chieved
achieved

60 teachers
achieved

achieved |

aa,hlcved

achieved .




| Trainers trained. | | achieved

Graduates using the neﬁv base trained. i achieved

Component 7. Réefaﬂai development
Subcamponent 7.1. Rerzew the Sector stmtegy papers and acan plan.

Sector strategy paper rqwewed and updated | achieved|
National Reglonal Development Strategy approved by the Government " achieved !
Regional DevelopmentiStrategles for South, Centre and North approved by the | achieved i
Regional Development Councils. i _
Regional development included in the policy prio;ftie;méf 2012-2014 MTBF. MM; MMMMMMM achieved| |
Impact assessment for ﬁhe 2010 projects developed | achieved

National Regional Develop_n_aent Strate tegy and 3 Rewgvi\emnﬁal Development S(rategi'es“ "~ achieved]

reviewed and updated
Subcomponent 7.2, Im‘mutwual meework Strengfhemng

The ex1st1ng leglslatlon necessary to enforce the creation of 1he RDA reviewed. ' i ~ achieved
" The action plans for the‘ creation of the RDAs formulated. = o achieved |
RDA in North, Centre and South created. staffed, equlpped and allocated withan | 3RDAs|
i available budget. |
o 5 -3 MMMMMLMMMMM.\
RDA staff trained in how to appiy the mechanisms of financing programs and projects achieved
. financed from NRDF. :
wwwwwwwwwwwww TR o RO PRI A o it 4
| The “lCthlty of the newly created agencies reviewed, the SWOT dndiyblb Lompleted i achieved
| i
i ReJlev;Eﬁep;eg;egggf the RDASs in the first year and preparne\znd 1mplement lessons | achieved|
. learned.
Progress of RDA activities reviewed i achieved
“ﬁ‘Hé 0perat10nal guidebooks of the regional development agem:)  and of the National achieved |
Regional Development Fund (NRDF) drafted and approved.
" The administrative, financial and procurement procedures to access the National Fund :W " achieved|
: for Regional Development developed and applied. :
Trﬁlﬁfng Qrogramme for the regional and central development institutions ' achieved i
' (Ministry of Construction and Regional Development - MCRD, regional council, |
RDA) developed and RDA staff trained in project/programme management, § 2
especially in the field bf regional SME support delivery coordination : §
z”Mﬁeﬁuto;fﬁﬁéﬁVzw?z“evaluau()n system are developed and RDA gt’éft“ﬁ}é“ﬁ}éb“éfé&“tﬁ dpply it. achieved|
First call of proposals took place and the first regional projects are approved and achieved
started the 1mplemenrat_10n
Full execution of the s:lllocawted regional development budget achieved !

Sector: Public F inmf;ce Management ) [

The GoM issued a po'lwi'pygfz‘itement defining policywp;f(-)l.'ities as a guidelilmﬁewfg; 3 policy staten

preparing the MTBF fdr 2011-2013, 2012-2014, 2013-2015. !
N"ew Organic Budget Law approved by the GoM and submitted to Parliament ?{)l l) achieved __
ubcomgonent 8.2. Budget preparation and execution process e s
New budget classification and chart of accounts, as well as the methodul ogy 0f achieved |
_application, integrated in one set of nts and approved by MoK
New budget Ereg aration and execution methodologles approved by the MoF and achieved
made available — - = ] ;
' New Financial Management Information System developed and tested with achieved <:




 Subcomponent 8.3. Management and reporting

| PEFA assessment covering 2008-2010 done. achieved
. Subcomponent 8.4. Public internal financial control (PIFC) - .
; PIFC Concept and Strategy revised and approved. achieved

PIFC Law approved by the Government and submitted to the Parliament. achieved

a_dliw_ejl

New internal audit standards developed and approved by the MoF in line with the
reémrements of the E[FC Law

Financial Management and Control Manual produced by the MoF, made

achieveﬂ|

available and djstnbgted to government agencies

ministries conductedl

_________________________________ and requirements conducted achieved |
Trammg Programme based on the nutcomes of the needs assessment developed achieve

an ning to the IA specialists of the line ministries conducted

IA orientation (awareness rising) seminars for the top management of the line achjeveci_

e National Regional Development Fund done.

ac hle ved

Performance audit of the Regional Development Agencies activity done

_( omponent 10. Procurement M
Technical audit of the exi g e-Procurement system performed.

achieved

achieved

Public Procurement Agency operational capacity enhanced by establishing a statistical achieved

unit and e-Procurement management unit.

Public Procurement Action Plan for 2011-2013 (based on recent independent achieved

assessments) develope:cl

The amount of public procurements made through competitive (open) procedures achieved

increased from year to|year (2010, 2011, and 2012).

New statistical and e-Brocurement units fully operational. achieved
| Public Procurement Action Plan for 2011-2013 implemented (2011, 2012). ongoing

Public Procurement Agency's Operational Manual developed. achieved

Common Procurement Vocabulary codes developed. achieved

A user friendly Guide pn Public Procurement based on EU practices and aligned with achieved

applicable Moldovan legal framework produced.

Continuous Training on PP for contracting authorities and economic operators achieved

delivered (2010, 2011, 2012).

Annual Reports on Public Procurement produced and published (2009, 2010, 2011). 3 reports
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EaPIC ESRA BSP performance criteria and indicators used for disbursement
(EaPIC 2012 allocation - EUR 14 million)

the Rural Areas in Mald va

Snlbcompom nt 1 1

TNA Sfor Economic Departments (EDs) reviewed ¢ arzd | updated ' o achieved|

Entrepreneurshlp trammg programme for EDs deve(aped and delivered T achieved|

EDs staff trained in enfrepreneurship and pro;ect/progmmme :w?;:;naé;;n;n}mwWWMW;M@; to 150 traini
' ( MMMMMMMMMMMMMM : Person Da)

ubcomp ent 1.2 Strcl'ngthemng the institutions’ capacities at central ievel

1 . TNA for s;tected MoE $taﬁ’

Selected MoE staﬁ‘ trained in SME and project/pmgmrmne managemem 2’ Upto75 trammg [

R - : koo FOSONDAYS | |

TNA for AIPA stajj‘ % achieved |

(ENPARD awareness and preparation) training pmgt amme ﬁJr AIPA staff developed achieved |

and delivered g M_;

AlPA staff trained in, especially, ENPARD programming and management issues Up to 150 training |
Person Days

. Improving Busmeqq acua';q to Fin Instruments including dr

f the grant fund for the National Programme for

p o{l"tncreaaedm 2013 - | At least 2 million z

| Euro
| Granis disbursed for new businesses R [ | A Up to 150 grants |
NPEEY programme awareness activities to potem:ai programme benefic iaries i At least 250
potential programme E
beneficiaries |
reached
Subcnmponent 29 [n}cmasmg capltahzatmu of ex:stlng Loan Guarnntee Funds QLGS} targeted as rural
businesses | i W ke e T
' ODIMM LGS Cap:taf mcreased in 7013 - At least 0. 5 million
AL S 8 € | i R RAEI, 0 Beee Euro
Guarantees disbursed for new businesses . Upto 35 active
guarantees by the
_end of 2013 |
Subcompum‘nﬁ 2.3. chreasmg capitalization of PARE 1+1 Programme
| PARE 1+1 capital increased in 2013 Al least 2 million
 Grants disbursed for new businesses Up to 80 gra[nts |
‘*Subcomponent 2.4. Maintaining and/or Increasing Capitalisation of AIPA grant system §§§§§ Al
2013 Drought Mitigation Action Plan formulated and promulgated by GoM achieved
Governmental Decree [n Q4 2012 (condition for execution sub-component 2.4.
activities in 2013) N [N o (0 FURUUUTTR S ~
AIPA capital increased in 2013 - Up 1o 4.35 million
——_ R NI _ Euro
. 2013 Drought Mtt:gau on Action Plan’s Key Performance Indicators achieved ! Achieved o
Grants dzsbursed through AIPA covering ENPARD-like interventions and droug!zr Up to 360 grants

i for the enterprise activity

o el

1 F easzblltty Study on hew Bnsmg;;n{ng;ﬁcqutqﬁrﬁtg jzgﬁggqﬁbﬁli g{agg MMMMMMMM achieved
I new Business Incubators physically constructed - WWMWW;M 0 3 million Euro
Potential tenants Wlthi 1 new business zncubator la'entlﬁed Lo h i achmved

' Tramzngs sessions for !lready extstmg and new Business Incubators’ tenants and : Up 1075, traihing

| administrators delivered — . : Person Days

| Technical and Financial sustainability of existing network of Business Incubators, 0.3 million Euro

covering at least those Bls created under 2010-2012 ESRA BSP supported

| TN



Subcomponent 3.2. Improving Infrastructure to support farmers’ market access .
Farmers’ market access infrastructure improved through, amongst others, Chisinau i achieveq
| Agricultural Wholesa!e Market (AWM)

Allocation for market J;tccess mfrastmcture unpmnments 0.3 million E
Sector: Public Fi inapce Management

achieved

EaRIC 2 ESRA BSP performance criteria and indicators used for disbursement
(EaPIC 2013 allocation — EUR 12 million)

Overall Object
Infrastructure in tl
- Spec ific Objectlve IE

5 upportto the grant fu d for the National Programme for Econor

achieved

Empowerment of Youth (NPEEY) . -
o e £ i Indlcatorwmm.. - iy e e Indtcator Value
; Number of new bust’ne{vses created ' 90 new rural businesses created of which |27 are
e e A sl _ owned and/or managed by women|
Number of new Full Time Equivalent (FTE) jobs created " 100 new FTE jobs created of which 33/are
oo ! SH— — " Ll Women f
+ NPEEY programme awareness activities to potential 500 potenmal prégramme beneficiaries reached
programme beneficiaries | through public awareness initiatives %nd
activities
Specﬁ" ic Objectlve 2 ﬁnpport 1to the Loan Guarantee Sclleme (L GS) targetvd at rural bus
| Indicator e RN
Guarantees oﬁ‘erea' for new/exzsttng businesses 120 active guarantees by the end of 2014 of

which 35 new business entries were gene

in 2014 and of these 35 new business en

generated in 2014, 10 are owned and/

e e e e Ll __managed by women
| Number of new/existin,% FTE jobs created/saved 120 new/ex1st1ng FTE _]ObS created/save
' which 36 are women

rated
tries
or

d of

| Specific Oh_]ectwe 3 §upp0rt to the Programme for me Attramon of Renuttances mto the Economly"(")f '

g the Repubhc oi‘ Moldova (PARE 1+1) Programme | .
| Indicator 4 Indtcator_“Va“lue
125 new grants disbursed on the basis of
programme maximum grant ceiling set 4
_ . million MDL per individual grant
Number of new businesses created - 30 new businesses created of which 9

New grans disbursed

% . owned and/or managed by women
| Number of new FTE _;obs created * 75 new FTE JObS created of which 22
; | | | women
rant Sysﬁemusmg European Ne:ghbourhas‘i .
t -ENPARD-like measures g e
. Indtcator i i _wwm{@gggﬁqg}falae
Nnmber of ﬁzrms and agrtcultural businesses suppor rted 500 farms and agricultural businesses supy
| | oo | through ENPARD-like measures
| Number of new FTE Jorbs created | 130 new FTE jObS created throagh ENPAR
measures
§ _ Indicator i e ? Indicator Value
[ ' - 15 new businesses located in each of the tw
i Number of new businesses created Business Incubators created, of which 5
| owned and/or managed by women
MMMMMMMMM R | 25 new FTE Jobs created in each of the tw
Number of new FTE jobs created | Business Incubators created, of which 7
: | ' women
12

0 new
are
D new
are

r4 {\NQ‘



Appendix 2: Disbursement arrangements and timetable (budget support)
1. Responsibilities

On the basis of the disbursement conditions stipulated in the Financing Agreement, the I
Finance shall prepare a formal request to the European Commission for the release o
instalment according to the dates mentioned in the table A below, and including: (i) a
analysis and justification for payment of the funds, including all supporting docume
annex; (i1) a Financial Identification Form, duly signed, to facilitate the corresponding pa

linistry of
f variable
complete
ntation in
yment.

2. Indicative disbursement timetable

An indicative disbursement timetable is set out below.

Table A: Summary Indicative disbursement timetable (in EUR millions)

Tranche 2010 2011 2012 2013 2014 2015
Type

Q4 Q4 Q4 Q4 Q2 Q2 Total
Fixed 15.0 3.15 18.15
Tranches
Variable 10.85 13 14 12 49.85
tranches
TA and 0.7 0.6 1.2 0.7 0.8 4.0
evaluation
Total 15.0 11.55 3.75 14.2 14.7 12.8 72.0

3. General conditions for tranche release

The General Conditions for tranche release set out below shall apply to the disbursement of all

tranches and all requests for tranche release shall be accompanied by supporting infor

this matter.

Table B: General Conditions for tranche release

mation on

Area

Condition

Source of ve

rification

Sector policy
and strategy

Satisfactory progress in the implementation of the partner
country sector policy and strategy. The proposed budget support
falls| into the category of 'non-traditional sectors', as defined in
the linternal Guidelines Support to Sector Programmes. A
number of laws and strategies exist already on regional
development, SME support and investment and export
promotion. There is however a considerable scope for
prioritization, harmonisation and more realistic budgeting of
these laws and strategies espedially i)Reduce the
administrative burden of starting and doing business by creating
one-stop shops at the State Registration Chamber and
simplifying licence procedures; ii) De-monopolize key import-
export regimes, €.g. on meat, and stop systemic under-
declarations of the value of imports; iii) Cut down the dues for
customs clearance regarding the operation of free economic
zones and other custom regimes; An Action Plan on Drought
Mitigation will be approved by Government of Moldova by end
October 2012

Reports of th
Anti-crisis pl
Implementat
analysis and
reports produ
beneficiary.

Assessment

independent
recruited by

Commission

e GoM on
an.

on
justification
ced by the

done by
consultants

the

13[‘;@“:




Macroeconomic
stability

Satisfactory progress in maintaining a policy of macroeconomic
stability as evidenced by continued implementation of an IMF-
backed macroeconomic programme". If the review of the IMF
programme is delayed, temporarily suspended or invalid, the
Commission may still decide to disburse the budget support if it
considers that the macroeconomic stability policy is still being
implemented or that it does not | jeopardise the sectoral
objectives after consultations at an appropriate level with the
partner country and the IMF.

Commission
IMF lending
or consultati
the event of

The European

will use the
programme
on process, in
graduation to

the Article IV process

Public Financial
Management

Satisfactory progress on implementation of the programme to
improve and reform public finance management. Government
demonstrates commitment to implement articles 40 (Public
Pro¢urement) and 42 (Sound management and control of public
finances) of the EU-Moldova Action Plan

Action Plan
implementat
produced by
Commission

Government
interested or
Most recent

reports avail
CFAA, PER

Bank (such 3

ion reports
the European
with

cooperation of the

and of other
ganizations.
assessment
able (PEFA,
, CPAR, etc).

Reviews of the World

1s the PRSC).

4. Specific Conditions for tranche release

The specific conditions for tranche release apply| to individual tranches in addition

Conditions which are applicable to all tranches.

Table C: Specific Conditions for tranche release

o General

Tranche Amount | Indicative | Indicative | Condition/Criteria/Activity for | Source of Verification
disbursem | disburseme |disbursement (if appropriate)
ent request | nt date
date (Quarter/
(Quarter/ Year)
Year)
First Fixed | EUR 15.0| Q4/2010 Q4/2010 General Conditions as set out | See Table B abpve
Tranche million in Table B above
First EUR Q372011 Q4/2011 Continued compliance with See Table B, Appendix 1
Variable 10.85million general conditions as set out in | and 3
Tranche Table B and specific
conditions defined in
Appendix 3, under "2010
activities" and "2011
| actiyities".
Second EUR 3.15| Q4/2012 Q4/2012 General Conditions as set out | See Table B above
Fixed million in Table B above
Tranche
Second EUR 13.0 Q2/2013 Q4/2013 Continued compliance with See Table B, Appendix 1
Variable million general conditions as set outin | and 3
Tranche Table B and specific
conditions defined in
Appendix 3, under "2012
activities".

141+ A




Third EUR 14.0 Q1/2014 Q2/2014 Continued compliance with See Table B, Appendix 1
Variable million general conditions as set out in | (EaPIC ESRA BSP
Tranche Table B and specific performance crjiteria and
conditions defined in indicators used for
Appendix 3, under "2013 disbursement)
activities". and Appendix 3
(Additional policy matrix
for EaPIC (14 million
tranche))
Forth EUR 12 Q2/2015 Q2/2015 Continued compliance with See Table B, Appendix 1
Variable million general conditions as set out in | (EaPIC 2 ESRA BSP
Tranche Table B and specific performance criteria and
conditions defined in indicators used| for
Appendix 3, under "2014 disbursement)
actiyities"”. and Appendix 3
(Additional policy matrix
for EaPIC (12 million
tranche))

The conditions for| disbursement under the variable tranche are fixed for the durat
programme, but may be modified in accordance with the TAPs section 2.3.2 of this
Agreement.

5. Modalities of assessment of performance in the case of variable tranches

jon of the
Financing

The programme foresees variable instalments of up to a maximum of 10.85 million in 2011; 13

million in 2013, 14 million in 2014 and 12 million in 2015.

Variable instalments allow for less than the full amount to be released in the case of o
compliance with the indicators conditioning release of instalments, defined in Appendix

The underlying principle for the calculation of performance of conditions that dete
disbursement of the variable instalments will be as follows:

For the assessment of the variable tranches, 4 (four) aggregate performance categories

apply. Performance categories and related score and disbursement are as follows:

- 'unsatisfactory progress': score 0-29 and no disbursement,
- 'limited progress': score 30-49 and 40% disbursement,

- 'satisfactory progress': score 50-79 and 70% disbursement, and

- 'strong performance': score 80-100 and full disbursement.

The respective weights of the evaluation criteria are¢ indicated in Table D below.

Table D: Weight of evaluation criteria

nly partial
3.

rmine the

will

Area I Sector activities

Evaluation criteria

Maximum weight,

%

Strengthening the entrepreneurial capacities at local level 10%
Improving business access to Financial Instruments 15%
Development of the support infrastructure for the enterprise activity 20%
Conduct the Agricultural Census 5%
Implementation of the gender mainstreaming in the national SME policies 5%
Improving entrepreneurship skills training at VET schools 15%
Strengthen regional development policies 10%

Area Il. Public finance management good Governance activities

Evaluation criteria

Maximum weight, %

Budget preparation and implementation 10%
External audit 5%
Strengthening public procurement 5%
Total 100%

ISIN\\




Table D1 "Weight of Disbursement for EaPIC tranche'

Area I Sector activities

Evaluation criteria

Maximum weight, %

Strengthening the institutions’ capacities at local and central level 15%
Improving business access to Financial Instruments including drought 65%
mitigation measures

Development of the support infrastructure for the enterprise activity 10%

Area Il. Public finance management good Governance activities

Evaluation criteria

Maximum weight, %

Public Procurement

10%

Total

100%

Table D2 "Weight of Disbursement for EaPIC 2 tranche"

Area I Sector activities

Evaluation criteria

Maximum weight, %

Support to the grant fund for the National Programme for Economic 15%
Empowerment of Youth (NPEEY)

Support to the Loan Guarantee Scheme (LGS) targeted at rural businesses 10%
Support to the Programme for the Attraction of Remittances into the 20%
Economy of the Republir;' of Moldova (PARE 1+1) Programme

Support to the Moldovan agricultural sector through the Agriculture 45%
Intervention and Payment Agency (AIPA) Grant System using European

Neighbourhood Programme for Agriculture and Rural Development —

ENPARD-like measures

Continued Support to Business Incubators in the Republic of Moldova 10%
Total 100%

16 \N\ee
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