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H.E. Veaceslav Negruta
Miuister of Finance
Ministry of Finance
Cosmonauri lor str. 7
Chisinau
Republic of Moldova

M urti- Do n or r rust Fu n d,"l]n #;: : iilLliJ;,T,lj 
-;j;,,. 

F. i n a n ce M a na gem e n *o
the Strensthenjns Canacitv of the Courtspl jggggt5_Sry[oldova

Ercelle ncy:

In response to the request for financial assistance made on behalf of the
Republic of Moldova ("Recipient"), I am pleased to infbrm you that the Intemational
Bank for Reconstruction and DevelopmenUlnternational I5evelopment Association
("World Bank"), acting as acjministrator o1'grant lirnds provided urnder the Multi-
Donor l.rust FLrnd for tiurope and Central Asia Publio Financ,c Management,
proposes to exterrd to the Reoipient a grant in an amount not to exc,eed one nrillion
tJnitcd States Dollars (U.S.$1,000,000) ("(irant") on rhe terms and conditions set
fonh or referred to in tfris letter agreement ("Agrecment"), whioh includes the
aftached Annex, to assist in the financing of the projeot described in the Annex
("Project'').

This Grant i.s funcled out o[ the abovernenlionecl trust firncl for rvhich rhe
World [Jank rcccives pcriodic contributions l iclm the i)onors, In accordance with
Scction 3.02 of the Standard Concli t ions (as dc:frncd in the Annex to this Agreernent),
the World Bank's payment obligations in connection with this Agreernent are l irnited
to the atnount of firnds made available to it by' the Drlnors undcr thc abovementionecl
trust fund, and the Recipierrt's right to withdraw the Grant proceecls is subiect to the
availabilit.v of such funds.

'fhe Recipient represents. by confirming ir:s agreement below, that it is
authorized to cnter into this Agreement and to .ar"y orit the Prilject in accordance
rvith the tertns and conditions set fbrth or ref'erred to in this Agrcrsment. please
contlnr the Recipicnt 's agreetnent to the foregoing t).v having an authorized
ot1icial of the Recipient siqn trnd date the cnclosed copy o1' this z\greemerrt. ancl
returning it  to the world uank. [,pon receipt by the wori<j l ]ank of this
oountefsigned copy, this Agreement shall  hcconre c{ ' fbctive as of the cJate r_irr which



the World Bank receives notice of completiorr of internal aqproval procedures .
under the laws oI the Keclplent,

Very truiy yours,
INTERN ATIONAL DEV ELOPM}JNT AS SOCIA'TION

By

AGREED:
REPUBLIC OF MOLDOVA

Name
'Iitle

Date:

Enclosures:

( 1 )

(2)

Standard Conditions for Grants Made
Various Funds, dated February 15,2012
Disbursement Letter of the sarne date as
World Bank Disbursement Guidelines for

by the Wrlrld Bank Out of

this Agreen6ent, together with
Projects, d4ted May I ,2006



MTDF Grant No. TFO11332
ANNEX

Art ic, le I
Standard Condit ions; Def i  ni t ions

1.01. Ststtdurd Conditiotts. The Standarcl Clonclitions for Grants Made by the World Bank out of

Various Funds dated Febnrary 15,2012 ("standarcl  Condit ions") const i tute an integral  part  of  this

Agreement.

I .02. DeJinitions. [-]nless the context requirers otherrvise, the capitalized terms used in this

Agreemenihave the meanings asmibed to them in t l re Stanclard Coni l i t ions or in this Agreement.

Art ic le I I
l ) rojcct [ ixccut ion

2 01. project Objective,t und Description. 
'fhe 

objcctive of the Prrject is to enhance thc llepublic of

Molclova's iublic extemal audit firnction by increasing the effectiveness of audit 
"vork 

and strengthening

the capaciry- of ihe Court of Accounts. 1he Project oc,nsists of the fbllorving parts:

Bart -A-Sggnqthg]]f-lelbqj;apacitv to conduct performAlf cesld{flllJg:cialized areas

(a) Developmerrt anrJ implementation o1' rnethodological guidelines for the financial and

perforntance arrdits oft the state buclget, state social insurance budget, compulsory health

ir"rrrrun". funds, a,:counting for relonrrs undc:rtaken by the Government of Moldova,

(b) provision of training in specializecl pcrlbrrnance audits arrd different types of information

technology audits.

(c) Itleasgrement of irnpact of the audit reports produced by the C,:urt of Accounts;

(d) Establishment of rvork planning ancl adrniuistrative fiantework to promote the cost-efTective

implenentation o1- work.

PAIB-EnhA!-c*ins perfbnrlgllgs. svsterns for e[1gcliv';-ci-eyg]-Qptitspl and dsplililm-q[-of h!niln resources

ot_a!d.!_l_q1gqset1

(a) bistablishment of effecrive s.ystem of quali'ry controi to assist the Court of Accounts and its

persopnel to cornply q,ith prof'essional standards and applicable legal and regulatoty

requlrelnents;

(b) Establ isSment of an intemaltraining lunct ion to provide training to exist ing and new staff in the

concluct of  audit  u,ork.

Pittt C-. PLSttgg! Ma4ag-qmcnt

provisior-r  of '  technical  assistance in con,CLrct i t rg project management act iv i t ies, including

procurement, financial managetnent, audit, and other operattng costs

212.  Pro je r : tExecut io ,nGenera l l y , ' fheRec ip ie ,n tc lec la res i tscommi tment to theob jec t ivesof  the

Project Tothis encl,  the Recipient shal l  carry out t le Project through the Courr of  r \ccounts ("CoA",

hereinafter def inecl  as "pr:ojeci  I rnplementing f int i t -v" or "PIE") in accordance with the provisions of:

(a )Ar t i c le  I Io f  the  Star rc la rd  C] tn i l i t i pns ;  (b )  the  " ( iu ide t incs  on  Prc 'ven t ing  anc l  Cornbat ing  Fraud and



c'orrLrpt ion in Projects Financed bv IBRD [.oans a'd IDA credits ancl  Grants,, ,  dated october ]5,2006 and rev ised in  JanuaLry  2011 ( ' lA r r t i -cor rup t ion  Gu ide l ines" ) :  and (c ) th is  Ar t i c le  IL

2'03' Proiect Monitoring, Reporting antl Evaluattion. (a) 'fhr; 
Recipient shall monitor andevaiuate the progress of the Project anci  prepare Project Reports in r lccordance rvi t6 the provisions ofsect ion 2'06 of the standard conditrons and on the basis of ' rndicators agreed rvirh tne world tsank.Each Prolect Reporl  s.hal I  cover the period of orre calendar semesrer,  and shal l  be fumished to theworld Bank not latert l ran fortv t ive (45) days al terthe end of the period covere4 b,"-  such report .

(b) The. Recipient shal l  prepare thc cornplet ion Report  in accorclance with t5c provisionsof sect ion 2'06 of the standard condit ions. The coinplet ion Report  shal l  be furnished to the wortdBank not later than six mcnths after t l re Closing Date.

2'04'  Finanr: ial  Monagement.  (a) The Recipient shal l  ensure that a f inancial  managementsvstel l l  is maintainecl  in accordance rvi t i r  the provi .s iurrs of Sect ion2.07 of the Stanclard condit ions.

(b) Tlre Recipr ient shal l  ensurc that inter im Lrrraucl i ted f inancial  repofts for the project z ireprepared and f,trrnished to the World llank as parr of fhe project Report not later than forty five (45)

ffilJ$tjj:tJ;lu:t""th 
r:alendar semester, coverirLg rhe semester, in fbrm and substance satisfactory

(c) The Recipr ient s lral l  have i ts Finar:Lcial  Statements audited in accorr jance r.v i th theprovisions of sect ion 2.ct7 (b) of ' the standard condit ions, Each such audit  of  the FinancialStatements shal l  coverthe period of one frscal year cf  the Recipient.  r l -he audited Financial  Statementsfbr each such periocl  shal l  be f i r rni .^hecl to the workj  I lank not lot" .  than six months after the end ofsuch period.

2.05. Procurement

(a) GPIrgr4l r\ll goods. non-consulfin,q sen,ices, and cgnsuitants, services required forthe Project and to be^finzrnr;ecl oLrt of the proceeds <lt'the Grant shall be procured in accordance withthe requirements set fbrth or ref'err ed ro in:

( i )  Sect ion I  of  the "Guidel ines: Procurenrcnt ol '  Goods, Works ancJ Non-consult inq Services under I lSl tD Lott trs and IDA creci i t .s ancJ Grants by world Bank Borrowers,,datedJanuary 20i |  ("Procurernent ctr idel ines"),  in thc caSC, of goocls anrl  non-consult ing servrccs;

(  i i )  Scct ions I  ancJ lV ol '  the "Guidel ines: Select ion and Employrnent ofConsultants under IBRD Loans and IDA Credits i lnd Crants by \ ,Vorld Bank Borrowers,,c lateclJanuary  20 l l  ( "c 'onsu l tan t  GLr idc l ines" )  in  the  case o{ ' consu l tan ts ,  sc rv iccs ;  and

(i i i )  the provisions of this Sect ion, as the sarrre shal l  be elaborated in theprocurelnent plan prepared aud updared from tinre ro tirne by the, Rccipient for the project ina-ccordance rvi th paragraph I '18 of the ProcLrremcnt Guidel ines ai , t ' i  p, , , rograph 1.25 of the ConsultantGu ide l ines  ( "Procurement  p lan" ) .

(b) [ )ef ini t ionr.  The capiral iz-ecJ terrns usr: t i  in the tbl lowirrg paragrapSs ol  this Scct ion todescr ibe  par t i cu la r  p rocUrc lne l l t  mcthods  r : r  n rc lhoc ls  0 f  l ' ev iew b-v  the  wor ld  Bank o1 'par t i cu la rc0ntracts,  ret-er to the corres,poncl ing method r jescr ibecl  in Sect ions l l l  of  the procurement Guicie l ines.or Sect ions i l ,  I I i ,  IV and V ,r f ' the clonsuitant Guide l i rLes, as the casc mav bc.

Qf"-Q-qods ruIl-Narrt:o nsu lri n g S erv ices

( i )  Exccpt  as othcrrv ise provided in sLrb-paragraph ( i i )  be lorv.  goocls,  and.on-consu l t t ng  se ru i ces  s l r a l l  be  p r rocu rcc l  undc r  co r r t r ac t s  a i va r t l cd ,n  t hc  bas i s ' o i shopp in ! .

(c) Particular Methods t{ proclLll!rynt



( i i )  ' fhe 
foi lowirrg rnerhods, ot l rer than S

of goods and non-consurl t ing services lor f iose contracts rvhich
(A) Direct Contracting.

( i i )  The fbl lowing merhods, other than Qual
be used for the procurement of consultants' services fbr those ass

consult ing f inns; (F) Select ion of Individual Consultants;  and (
Select ion of lnd iv idual ( ]onsu i tants

(e) B'qriqr

and Cost-based Selection, lTtay
ments rvhich are specified in the

(E) Single-source Selection of
Single-source proceclures for the

Plan  sha l l
Al l  other

rng, may
specifiecl

be used for procurement
in the Procurement Plan;

nen l  o f

( i )  Except as ot l )er lv ise providcd in i tem ( i i ) Iorv.  consultants '  services shai l  be
procured under contracts awarded on the basis of Qual i t i , -  ancl  Cos-based Select ion.

( d )

Procurement Plan : (A) Quality-based Selection; (B) Selection u a Fixed Budget; (C) Least Cost
Select ion: (D) Select ion based on Consultants '  Qual i t icat i

set ibrdr thosc con0:actswhich slral l  be sr.rbject to the W
contracts shall tre subjectlo Post Revjerv by the World B

zlr t ic le I I I
Withdrawal ol l  Grant Procecd

3.01. Eligihle Expenditures. 
'l 'he 

Recipient mzLv rvithdraw the
rvi th the provisions of:  (a) the Standard Condit ions; (b) this

rement Deci . fhe llrocurement
Bank's Prior Review.

s of the Grant in accordance

instnrctions as the Wortld Elank rnay specify by notice to rhe Rec
Sect ion; and (c) such addit ional
pient (including the "World IJank

Disbursement Cuidelines fbr Projects" daled N{ay 2006, as revi from time to time by the World
instructions), to f inance EligibleBank and as rnade appJl icablc to this Agreement pursuant to suc

Expenditures as set fbrth in the follorvirlg table. The table s i f ies the categories of Hl igible
fi;xpenditures that nray be financsd oLrt of the proceeds of the G t ("Category"), the allocations of
the amounts of the Crant to each Category, and the perccntage
F.l ig ible Experrdi tures in cacl i  Category:

expenditures to be financed for

Category Amount  o f  the  ( l ran t
Al located

(expres.sed in USD)

1.000.000

Percentage of Expenditures i
t0 bc l r inanced i

( inclusive of Taxcs)

( l )  Goods, consultantrs '
services, trainirrg and
incremental operatin g costs
under the Project

TOTAL AMOI]NT r .000.000

[ :or purposes ot ' this paragraph

the term "incrernental operatinq crf,sts" ntealts ex itures incurrcd by the Rccipient
c ln  ucco t rn t  o l  r nan i l gemen t  o f  G ran t  t r np leme ation including off ice supplies,

i ts, minimurn off ice equipment,

(a )

L-ommrrnicaLion. local t ransporlat ion and stuciv v
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interpretation costs. and such other expenditr
Bank; and

the term "training" means expenditures inc
training for the implementation of the Grant
trainirrg services from qualified local and i
other expenditures as may be agreed upon by t

3.02. Withdrawpl Conditions. Notr.vithstanding the provis
no withdrawal shall be rnade for Daynrents made prior to
Agreement by the Recipient.

3.03. llitltdrawal Period. The Closing Date refened to
Condit ions is November 30, 201 5,

Article [V
Recipient 's Represcntative; Ad

4.01, Recipient's Representative. Tlte Recipient's Represent
Standard Conditions is the Recipient's Minister of Finance.

4.02. Recipient's Address'. The Rccipient's Address refe
Condit ions is:

Cosmonautilor str. 7

Chisinau
Republic of Moldova

Facsimile:

(373) 2222 s393

4.03. lYorld Bank's Address. The World llank's
Standard Condit ions is:

international Development Association
i8 l8 I {  St reet ,  N.W,
Washington, D.C. 20433
United States of America

(b)

Cable:

I N D E V A S
Washington, D.C.

Telex:

748423 (MCl) or
64t4s (MCr)

be agreed upon by the World

h the Recipient on account of
d the iect, including: workshops,

ri I training providers, and such
Bank.Wor

ress

: ive

s o f ion 3.01 of this Agreement"
he of countersignature of this

on 3.06 (c) of  the Standard

to in Section 7.02 of the

Section 7,01of the Standard

to in Sect ion 7.01 of the
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